
Excel for Financial Modeling



Excel as the most important tool for modeling 

❑ Excel is one of the most widely used tools in financial industry

• Easy to use 
• High reach & access to software across geographies
• Flexibility 
• Robustness
• Inbuilt features (Most people would not even be using 95% of 

the features) & Extendibility
• Modular and Object Oriented Architecture  

❑ Excel as a data-store

• Easy to store and retrieve information
• Flexibility to put many data-types in the same sheet 

❑ Functions and a range of features

• Excel is easily extendible to be used as a Modeling tool

❑ Modeling Context

• Understand the industry models 
being used 

• Create your own models rather than 
just using them

• Improve & enhance productivity in 
work

• Extend these models for your use
• Debug Problems 



Key aspects of Modeling & Excel Usage 

❑ Building a ROBUST model is a must for other people to use your model

• It should generate the correct results 
• It should have proper area for Inputs/ Outputs 
• It should be able to handle errors properly  
• Naming/ Labeling of data items should be done properly 
• Accidental changing of model parameters should be avoided 
• The model should be easy to understand on computer and in printout 
• Reusable components can be made in the excel sheet, 

which can be made later

❑ SPEED is the key in modeling 

• A large model might have multiple excel sheets and a lot of formulas and calculations. It is necessary to navigate 
through the excel sheet in a speedy manner and understand it 

• It is a fact that mouse is 5 times slower than using the keyboard to use excel. Due to heavy involvement of the 
users, having a strong command over the keyboard shortcuts is a must! 

• A well designed excel sheet is easy to understand as well 



Lets take a moment to understand components of Excel 



Creating the template for financial modeling –
Matrix Integrity across sheets and tower model for within the sheet

❑ Tower Model within sheet 

• Reduce the size of the first 1-2 columns to create the 

headings 

➢ Ctrl + arrow keys to move faster from 1 section to another 

• Larger column width to put in the names and text 

information 

❑ Matrix integrity to be maintained across multiple sheets 

• Eases copy paste and faster dragging of formulas 

• Reduces chances of errors in writing the formulas linked 

across sheets



Freeze panes at the right spots to ease navigation in the model 

• The years (indicating Actual and Projected) are put in one of the top row 
• Rows and columns are frozen at the intersection of the left hand information column and the years row 

at the top 
• Hint: Shortcut – Alt + w + f



Case: Formatting the Data

❑ Before we summarize the data or present it to the manager, we need to format the .csv in desired format 
so that we can apply excel formulas to summarize and present the same. For the same, we need to 
perform the following: 

• Space fitting the data

• Formatting the imported file with text to columns 

• Getting the relevant information from string of data using Left, 
Trim 

• Using referencing frame work (usage of $) to effectively use 
formulas 

• Converting text to numerical using istext, isnumber, and text to columns



Formatting the Data



Formatting the Data (Cont.)



Formatting the Data (Cont.)



Formatting the Data (Cont.)



Formatting the Data (Cont.)



Formatting the Data (Cont.)



Formatting the Data (Cont.)



Formatting the Data (Cont.)



Formatting the Data (Cont.)



Formatting the Data (Cont.)



Creating Drop-down button 



Extracting information with two dimensions 



Extracting information with three dimensions 



Converting Table Format into Range 
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